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The Federal Reserve Open Market Committee (FOMC) met this 
week and issued a press release Wednesday afternoon stating that 
interest rates would remain unchanged. The FOMC also reiterated its 
intention to continue the second round of quantitative easing 
(popularly known as “QE2”) by purchasing $600Bn worth of Treasuries 
by the end of the second quarter of this year. 

From the FOMC press release: “Information received since the 
FOMC met in December confirms that the economic recovery is 
continuing, though at a rate that has been insufficient to bring about 
a significant improvement in labor market conditions. Growth in 
household spending picked up late last year, but remains constrained 
by high unemployment, modest income growth, lower housing wealth, 
and tight credit. Business spending on equipment and software is 
rising, while investment in nonresidential structures is still weak. 
Employers remain reluctant to add to payrolls. The housing sector 
continues to be depressed. Although commodity prices have risen, 
longer-term inflation expectations have remained stable, and 
measures of underlying inflation have been trending downward.”

The vote was unanimous. With Bill Hoenig no longer a voting 
member, there may be no one left on the committee who disagrees 
with Ben Bernanke’s policies. The press release continued: 

“The Committee will maintain the target range for the federal 
funds rate at 0 to 1/4 percent and continues to anticipate that 
economic conditions, including low rates of resource utilization, 
subdued inflation trends, and stable inflation expectations, are likely 
to warrant exceptionally low levels for the federal funds rate for an 
extended period.”

Perhaps the members of the FOMC have convinced themselves that 
inflationary trends are “subdued” and expectations for further 
inflation are “stable.” Increasing commodity prices could be pointed 
to in contesting the Federal Reserve’s assertion that inflation is 
“subdued.” While the Fed claims the United States is not facing 
inflation, based on its definition of the term, the rest of the world is 
struggling with very real increases in food and energy prices. 

Dow Jones	
 	
 11,824	
(-0.4%)

S&P 500	
 	
 1,276	
 (-0.5%)

NASDAQ	
 	
 2,687	
 (-0.1%)

NYSE	
 	
 	
 8,062	
 (-0.5%)

Russell 2000 	
 	
 775	
 (+0.3%)

Oil	
 	
 	
 89.29	
 (+0.2%)

Gold	
 	
 	
 1,336	
 (-0.4%)
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The Federal Reserves’ Permanent Open Market 
Operations (POMO) are effectively exporting price 
inflation out of the United States. This is not only 
harming people in other countries, it is also 
beginning to come back to bite us. 

Reuters’ Scott Malone pointed out, “The rising 
cost of commodities ranging from oil to food is 
emerging as the main threat to an earnings recovery 
that has helped push U.S. stocks to their highest 
levels since the 2008 financial crisis.” (Rising costs 
threaten corporate profits) China's Ministry of 
Industry and Information Technology said Thursday 
that Chinese companies' operating costs will keep 
rising, as energy and raw material prices, labor costs 
and other prices continue to increase in 2011. China 
is hardly alone in its battle with inflation. 

While earnings have contributed to recent gains 
in stock prices, the twin forces of quantitative 
easing (via POMO) and the falling value of the Dollar 
have been very influential in moving the markets. 
Between the $32Bn pumped into the markets this 
week and continuing weakness of the Dollar, the 
gains made by the markets are not surprising. Yet, 
the Russell 2000 (RUT) has STILL not exceeded our 
target of 800, closing the week at 775.4.

It will be difficult for companies to grow 
earnings with increases in input costs compressing 
their margins. They will need to pass their costs 
along to consumers. How difficult is that? 

Considering the responses of populations around the 
world to rising prices, it would appear to be 
extremely difficult.

Multiple governments are now resorting to price 
controls. Russia just announced it would enforce 
price caps on a wide variety of foods, from potatoes 
to buckwheat, vegetables, fruits and anything 
deemed “socially important.” Libya has abolished 
taxes and duties on food products in response to 
surging food prices. Ethiopia implemented price 
controls on staple foodstuffs early this month as 
inflation climbed to 14.5% in December. Syria has 
implemented subsidies.

With protests and riots against rising food prices 
breaking out globally, and many of these gatherings 
turning violent and deadly, world leaders are 
motivated to try to address the needs of their 
people. We at Stock World Weekly and Phil’s Stock 
World have been repeatedly warning about the 
destabilizing effects of rising food prices, and the 
events of this week have clearly validated our 
concerns. 

Below is an infographic map of protests, riots 
and government actions that have occurred since 
the beginning of this year. This infographic helps  
illustrate the assertion that the discrepancy 
between global events and the U.S. markets could 
not be more stark.

Riots: Algeria, Tunisia, 
Sudan, Albania, India, 
Egypt, Lebanon, 
Bangladesh.

Protests: Morocco, 
Jordan, Iran, Oman, 
Yemen, India.

Government Responses: 
Libya, Egypt, Syria, 
Russia, Ethiopia, China, 
Korea, Sri Lanka.

Infographic by Stock World Weekly
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Monday was a strong day for the markets. 
Intel, one of 30 stocks that make up the Dow, 
announced a $10Bn stock buyback program. This 
news helped Intel’s stock to rise 2% on the day. It 
also helped push the Dow up to 11,981.

W h a t p r o m p t e d I n t e l t o m a k e t h i s 
announcement? The Wall Street Journal 
speculated, “What’s intriguing about Intel’s share 
buyback is it shows management’s frustration 
with recent share performance. On January 13, 
Intel reported a strong quarter, beating consensus 
estimates for both net income and revenue. Such 
a “double beat” has led, on average, to a 1.4% 
stock-market gain over the following five 
sessions, according to Bank of America Merrill 
Lynch research. Rather than follow that trend, 
Intel’s shares fell 5% over the next five 
sessions.” (Intel Buyback: At Last Something 
Gooses Chip Giant’s Stock!)

The Dollar has been dropping hard the last two 
weeks, bottoming out below 77.7 this week, 
before recovering to 78.15 late Friday as investors 
reacted to news of riots in Egypt.

We have long noted the connection between 
the Dollar and the markets (when the Dollar 
drops, the markets pop, and vice versa). Mark 
Gongloff writing at the Wall Street Journal opined 
that the Dollar is no longer a major influence on 
the stock markets because “more traditional 
concerns are reasserting their power.” In other 
words, fundamentals now influence the markets 
more than the Dollar does.

Questioning that premise, Phil wrote: “Really? 
So the run in DBA  (PowerShares DB Agriculture 
Fund) from 22.85 in June of last year to 31.65 
(38.5%) in early November was speculation but 
the run from 31.65 to 33.50 (6%) since then has 
been based on solid fundamentals. ROFL!!!  That 
logic is so Cramerish that Rupert should be 
ashamed of himself! ‘Sure, we know the first 
40% was pure BS but the 6% on top of that – 
now THAT’s fundamentals!’  Are you guy’s 
friggin’ insane? Do you know what fundamentals 
are?  Fundamentals are CREE falling 25% off their 
run after posting earnings that in no way, shape 
or form support a 50% run-up.  The same goes for 
FCX, BHI, CMG and many other MoMo stocks we 
have been shooting down like fish in a barrel.” 

Monday Market Movement - Do or Dive!

“Surely the Fed can break the 
Alpha 2 pattern as we have as 
much as $9Bn worth of POMO 

today, $8Bn tomorrow, $6Bn on Thursday 
and $9Bn on Friday (see SWW 17 for 
charts). This is a whopping $32Bn of fresh 
money created by the Fed in just 5 
days.  This is like handing everyone in 
America $100 to spend – you would think 
that would boost the markets just a little, 
right?” - Phil

“

1/24/11

TODAY

PREVIOUS

% CHANGE

Dow S&P NAS NYSE RUT

11,981 1,291 2,718 8,157 779

11,871 1,283 2,690 8,105 773

+0.92 +0.58 +1.04 +0.64 +0.77

http://www.philstockworld.com
http://www.philstockworld.com
http://blogs.wsj.com/marketbeat/2011/01/24/intel-buyback-at-last-something-gooses-chip-giants-stock/?mod=yahoo_hs
http://blogs.wsj.com/marketbeat/2011/01/24/intel-buyback-at-last-something-gooses-chip-giants-stock/?mod=yahoo_hs
http://blogs.wsj.com/marketbeat/2011/01/24/intel-buyback-at-last-something-gooses-chip-giants-stock/?mod=yahoo_hs
http://blogs.wsj.com/marketbeat/2011/01/24/intel-buyback-at-last-something-gooses-chip-giants-stock/?mod=yahoo_hs
http://blogs.wsj.com/marketbeat/2011/01/24/intel-buyback-at-last-something-gooses-chip-giants-stock/?mod=yahoo_hs
http://blogs.wsj.com/marketbeat/2011/01/24/intel-buyback-at-last-something-gooses-chip-giants-stock/?mod=yahoo_hs
http://online.wsj.com/article/SB10001424052748704115404576096510662027504.html
http://online.wsj.com/article/SB10001424052748704115404576096510662027504.html
http://online.wsj.com/article/SB10001424052748704115404576096510662027504.html
http://online.wsj.com/article/SB10001424052748704115404576096510662027504.html
http://online.wsj.com/article/SB10001424052748704115404576096510662027504.html
http://online.wsj.com/article/SB10001424052748704115404576096510662027504.html
http://www.philstockworld.com/2011/01/24/monday-market-movement-do-or-dive/
http://www.philstockworld.com/2011/01/24/monday-market-movement-do-or-dive/
http://www.philstockworld.com/2011/01/23/stock-world-weekly-13/
http://www.philstockworld.com/2011/01/23/stock-world-weekly-13/
http://www.philstockworld.com/2011/01/23/stock-world-weekly-13/
http://www.philstockworld.com/2011/01/23/stock-world-weekly-13/


    S t o c k  Wo r l d  We e k l y  N e w s l e t t e r	
                        We e k  o f  J a n u a r y  3 0 ,  2 0 1 1

P h i l ’ s  S t o c k  W o r l d  	
          w w w . p h i l s t o c k w o r l d . c o m  	
 	
 	
            4

Monday was another permanent open market 
operations (POMO) day, with $8.869Bn in 
Treasuries being accepted (bought by the Fed) out 
of $22.356Bn submitted (by the Primary Dealer 
banks). This week had a total of approximately 
$32Bn worth of POMO activity scheduled, which 
was bound to affect the equity markets. While Fed 
President Bernanke may be able to continue this 
policy for a while, there is no doubt that this and 
other policies such as (functionally) zero percent 
interest rates are unsustainable in the long term. 

John Mauldin discussed “the unsustainability of 
the federal government’s fiscal trajectory,” 
writing, “America...is in a fiscal trap due to the 
low interest rates we currently enjoy. What if I 
told you we could cut defense and discretionary 
spending by 20%, put in a two-year pay freeze on 
federal employees, and go ahead and let the Bush 
tax cuts on the “rich” expire. Wouldn’t that go a 
long way to fixing the deficit? The answer is, 
sadly, likely to be no.” (The Unsustainable Meets 
the Irresistible)

Europe is struggling with its own financial 
problems. Jean-Claude Trichet, President of the 
European Central Bank (ECB), dropped hints that 
the ECB could raise interest rates in the future in 
response to increasing concerns about inflation. 
Given that the current debt crisis has already 
battered Greece, Ireland and Portugal, we wonder 
how much more damage would be done by raising 
interest rates?

Inflation, particularly inflation in food prices, 
is becoming a front-page news story in countries 
all over the world, resulting in protests, bloody 
riots, and even the overthrowing of at least one 
government so far. Business Insider listed 25 
countries that could destabilize in the face of 
rampaging inflation in food prices. These countries 
include Libya, Pakistan, Philippines, Egypt, and 
most notably China and India. (The 25 Countries 
Whose Governments Could Get Crushed By Food 
Price Inflation) In addition, multiple U.S. 
companies that sell food and beverages - such as 

McDonalds and Starbucks - are lowering earnings 
forecasts and/or planning to raise prices.

Municipal bonds have recently become another 
concern. As we reported in SWW #13, December 
26, 2010, Meredith Whitney has expressed serious 
concerns about municipal debt. While arguably 
overstated, her worries have merit, as Standard & 
Poor’s wrote, “We expect the difficult economic 
environment to continue for many municipal 
issuers in 2011. The severity and nature of the 
recent recession suggests to us that economic 
recovery could be slow. Standard & Poor's 
forecasts U.S. economic growth of 3.0% during 
2011, below the average 5.0% GDP gain observed 
during the last eight economic recoveries from 
recession dating to the early 1960s.”

What is the expected effect on Municipal debt? 
Standard & Poor’s continued, “We expect that 
there may be an increased number of rating 
downgrades in 2011, yet we believe the majority 
of state and local government issuers we rate will 
likely retain solidly medium-to-high investment 
grade ratings.” (Outlook: U.S. State and Local 
Governments Must Navigate Turbulent Conditions 
To Maintain Credit Stability) 

Municipal debt has traditionally been very 
secure, but the mortgage crisis and resulting 
disruptions in property and other tax revenues are 
now raising concerns that some municipalities may 
eventually default on their bonds.
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Tuesday was one of those days where the 
markets were down most of the day, but 
managed to recover in the final minutes of 
trading. Tuesday was also a POMO day, with 
$7.72Bn worth of Treasuries being accepted out 
of $27.965Bn offered. Commodities tumbled, 
with oil dropping 1.79% to $86.30 and gold 
losing 0.86% , ending at 1,333.

European stock markets were hit Tuesday on 
news that Britain’s Gross domestic product 
(GDP) shrank by 0.5% in the fourth quarter of 
2010, skewering expectations of 0.4% growth in 
that quarter and putting a damper on hopes for 
economic recovery. This was the first reported 
drop in Britain’s GDP since the third quarter of 
2009.

The World Economic Forum will be holding its 
annual meeting this week in the Swiss ski resort of 
Davos-Klosters. Multiple reports are issued before 
this meeting by the World Economic Forum to 
establish agendas and talking points. Among these 
reports is the Executive Summary of the World 
Economic Forum report on Global Risks, 2011 
which presents the following analysis of the global 
economy:

“The world is in no position to face major, 
new shocks. The financial crisis has reduced 
global economic resilience, while increasing 
geopolitical tension and heightened social 
concerns suggest that both governments and 
societies are less able than ever to cope with 
global challenges. Yet, as this report shows, we 
face ever-greater concerns regarding global risks, 
the prospect of rapid contagion through 
increasingly connected systems and the threat of 
disastrous impacts.

“In this context, Global Risks 2011, Sixth 
Edition reveals insights stemming from an 
unparalleled effort on the part of the World 
Economic Forum to analyze the global risk 
landscape in the coming decade.

“Two risks are especially significant given 
t h e i r h i g h d e g r e e s o f i m p a c t a n d 
interconnectedness. Economic disparity  and 
global governance failures both influence the 
evolution of many other global risks and inhibit 
our capacity to respond effectively to them.

“In this way, the global risk context in 2011 is 
defined by a 21st century paradox: as the world 
grows together, it is also growing apart.”

With widespread discontent about rapidly 
rising food prices already erupting in multiple 
countries, it would seem safe to conclude that at 
least one form of economic “rapid contagion” is 
already spreading globally.

Dow 12,000 Welcomes Top 1% to Davos!

1/25/11

TODAY

PREVIOUS

% CHANGE

Dow S&P NAS NYSE RUT

11,977 1,291 2,719 8,157 779

11,981 1,291 2,718 8,141 779

-0.03 +0.02 +0.06 -0.20 +0.09

Inside Chat:

DClark asked Phil “When you get a chance 
could I get your opinion on the following Seeking 
Alpha article on Hudson City Bancorp. Have sold 
2012 puts at $12.5 and have been waiting to 
complete buy/write. Thank you.”

HCBK/DC – I like HCBK LONG-TERM as a steady 
investment, this would be your opportunity to buy 
low at $11 and then you can wait for a bounce to 
write a call on your shares.  

A new entry Hudson City Bancorp is 
great here at $11. I’d sell the 2012 
$12.50 put for  $2.20 and $10 call for 
$1.50 for  net $7.30/9.90 entry plus 

the .60 dividend, which is 8.2% off that entry! 
“
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Wednesday was an up day for the markets, 
helped by the Fed’s assurance that it would 
not raise interest rates or tamper with QE2. 
This happy news boosted the Dow just 15 
points shy of 12,000 at the close. Notably, the 
Dow’s brief visit above 12,000 was the first 
time this milestone has been exceeded since 
June, 2008.

President Obama gave his State of the 
Union speech on Tuesday evening. (See 
excerpts along with Phil’s commentary in a 
bonus section at the end of this newsletter.) 
Obama made multiple references to new 
programs and policies designed to help the 
economy, and t h i s bo l s t e red i n ve s to r 
sentiment. However, expectations were not 
firmly grounded in reality, as Phil observed 
“the greater economic (and investing) point 
here is that this is not a Congress that is 
l ikely to work hand in hand with the 
President. We can expect, as we’ve seen since 
November, Obama to compromise on cutting 
Government oversight, reducing regulations 
and enforcement – including tax collections on 
Big Business – while getting not one penny of 
all that grand ‘Building America’s Future’ 
stuff he was peddling.” 

Unfortunately, many traders and investors 
don’t pay attention to the underlying reality 
behind what is reported in the news, they 
simply hear things like “Obama proposes 
na t iona l h i gh - speed ra i l p ro jec t” and 
automatically assume this mean a national 
high-speed rail project is in the works. 

Reactions off these kinds of statements do not 
take into account the complex and often 
confounding facts behind the scenes.

Protests sparked by rising food prices 
continued to spread around the world, with 
rioters in Egypt clashing with police. Anger 
against the Mubarak regime has been building 
for years. Now, the long-simmering discontent 
over low wages and poor prospects for 
employment is finally boiling over. Egyptian 
security forces did their best to show restraint 
during the protests, but as crowds continued 
to proliferate, the police changed their tactics 
and the protests turned violent. 

Elsewhere, in Iran, workers in Tehran 
staged protests against “nonpayment of 
salaries that, in any case, do not keep pace 
with inflation.”  Thousands of people marched 
through the streets of the Indian city of 
Kolkata to denounce double-digit inflation in 
food prices. One huge banner read “We will 
not accept skyrocketing prices.” Bloomberg 
reported that Germany is now coping with 
import-price inflation that has risen to 12 
percent over the last year, with prices rising 
by 2.3% in December alone, almost double the 
1.2% forecasted by economists.

Meanwhile, notwithstanding serious doubts 
about whether a stock market rally is 
economically justified, we have been watching 
the Russell 2000 (RUT) to see if it would break 
800 and confirm this rally. The RUT had a huge 
run up of 1.76% on Wednesday, closing at 794, 
just shy of our “Breakout 2” level. The 
inability of the Russell 2000 to stay above 800 
is keeping us cautious. If this rally is 
sustainable, we want to see the RUT confirm 
the premise.

Obama Says: “SoU is Strong” - Phil Says: “Bottom 
99% SoL”

1/26/11
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+0.07 +0.42 +0.74 +0.64 +1.76
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Thursday was marked by light trading and 
slim gains. The Nasdaq benefited from strength 
in semiconductor stocks. The December 
Durable Goods report was released, coming in 
at -2.5% versus the +1.4% expected. The Initial 
Jobless Claims report was also released and 
claims were up by 51,000 to 454,000 versus a 
consensus expectation of 405,000. Continuing 
claims were up by 94,000 to 3,991,000.

Commenting on these dismal numbers, Phil 
wrote, “That Durable Goods Report was 
horrible, and the Unemployment numbers were 
50,000 worse than projected. There’s been no 
upside surprises in hiring, so we have to 
assume that next Friday’s Non-Farm Payroll 
Report will NOT add the net 120,000 jobs 
expected. We have a bad start to the year and 
a freeze in Government spending, so it’s all up 
to private enterprise to add the 2.2M jobs 
anticipated by the bullish AP survey the bulls 
are hanging their hats on (and Q2 projections 
are based on).   

“I really hate to be a boring old stick in the 
mud but I DEMAND to see Russell at 800 (again) 
before I declare it safe to make upside bets.  Is 
it really so much to ask?”

Phil has been working on a new virtual 
portfolio based on the objective of growing 
$25,000 to $100,000. We will refer to it as 
“$25KP” (for $25K Portfolio). Our careful 
monitoring of global events, domestic and 
international monetary policy, and the financial 
markets, will contribute to Phil’s decision-
making processes as he selects positions for 

this new portfolio. (See more in “The Week 
Ahead” section at the end.)

The Baltic Dry Index is a widely followed 
number that tracks international shipping 
prices of various dry bulk cargoes, such as coal, 
iron ore, grain, etc. When this number 
declines, the cost of shipping is dropping, 
usually due to decreasing demand. As Phil 
observed, “The Baltic Dry Index is now down to 
1,234, the lowest level since Feb 2009, down 
about 70% since last June.  That’s one of the 
most amazing things to me--how people 
believe demand is driving commodities when 
cargo ships are empty and oil inventories are 
at record highs.”

Rapid increases in commodity prices are 
being driven to some extent, arguably to a 
large extent, by the Federal Reserve’s 
quantitative easing policy. Liquidity gets 
pumped into the financial markets through the 
Primary Dealers, leading to inflation in equity 
prices and to speculation in commodities. The 
resulting inflation caused by quantitative 
easing flows out to the rest of the world--most 
notably in the form of higher prices for food. 
This is causing in serious turmoil all over the 
world. As of late Thursday, it has become 
apparent that events in Egypt are coming to a 
head.

Inflationary Thursday - Dow 15,000 + $5 Will Get 
You a Happy Meal

1/27/11
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On Friday, events in Egypt rocked the world 
markets. 

To summarize events leading to the sell off: 
Global inflation in food prices, protests in many 
countries across the globe, the government of 
Tunisia already fallen, riots in Egypt threatening 
to overthrow the regime of President Mubarak. 

Investors, watching the footage of rioters 
battling police in the streets of Cairo, decided 
to seek the safety of the Dollar and pulled their 
money out of the markets. This sent stocks 
plunging, with the Nasdaq and the RUT both 
losing 2.5% by the end of the day.

This is what we have been warning about for 
weeks. As we wrote back when QE2 was 
officially announced, in Stock World Weekly #6, 
November 7, 2010: “The stage is now set, the 
battle lines have been drawn and the gauntlet 
has been thrown down. The message from the 

Fed is clear: ‘Inflation or Bust,’ although the 
Fed does not admit that QE2 is inflationary 
according to its definition of inflation. We 
worry that the Fed is wrong. Did Bernanke just 
cry ‘Havoc! ’ and let s l ip the dogs of 
Hyperinflation?”

These are strong words, no question. But on 
January 5 the Food and Agriculture Organization 
of the United Nations released a report that 
shows the “FAO Food Price Index” going from 
167 in July 2010 all the way to 215 as of 
December 2010, an increase of over 25% in just 
five months. If we accept the International 
Accounting Standards Board’s definition of 
hyperinflation as being 26% per annum over 
three years, then we are arguably seeing the 
beginnings of genuine hyperinflation, at least in 
the price of staples such as foodstuffs.

Many people around the world spend 40% or 
more of their income on food, so food price 
increases can have significantly affect their 
lives. Many are already struggling with the 
problems of unresponsive governments, rampant 
corruption and cronyism, and weak economies. 
Skyrocketing food prices may be the proverbial 
“straw that breaks the camel’s back.” In just 
three weeks, over one hundred people died in 
violent riots in Tunisia and over one hundred 

were reported dead in 
Egypt, as the regime 
struggled to maintain 
control of an unhappy 
populace. 

Friday appeared to be 
the day that investors 
w o k e u p t o t h e 
spreading calamity of 
higher food prices.

Thank GDP It’s Friday!
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The unintended consequences of the QE2 
liquidity storm unleashed by the Federal 
Reserve are now rapidly spreading and 
affecting the global financial markets. 

As we wrote in last week’s newsletter, 
“Looking at the week ahead, we are still 
concerned that surprise events in Europe or 
Asia might trigger investors to flock back to 
the Dollar, strengthening the Dollar and 
causing weakness in the stock market. In a 
nutshell, this why we are still reluctant to 
join the bull ish band wagon. For the 
moment, we are remaining “cashy and 
cautious.”

This week, the Middle East was the focal 
point rather than Europe or Asia. Widespread 
r i o t i n g o v e r f o o d p r i c e s l e f t s o m e 
governments on the brink of collapse and 
s p o o k e d i n v e s t o r s i n t o t h e D o l l a r. 
Accordingly, the Dollar popped on Friday and 
the markets dropped. 

In the weeks ahead, there is clear danger 
of increasing social unrest: protests, riots, 

and even destabilization of governments. 
Runaway prices in basic necessities such as 
food are affecting the lives of hundreds of 
millions of people already living on the edge 
and the anger can spread. Zero Hedge has 
reported protests breaking out in the Saudi 
Arabian city of Jeddah. This could add 
significantly to a bearish mood.

Already, Zero Hedge also reported: “Not 
many exchanges are open on Saturday. But 
the one that matters in a contagionary light 
sure was. And the drubbing it took was not 
p ret ty. Saud i A rab ia ' s s tock exchange 
tumbled by over 6 percent on Saturday, 
setting the stage for other regional markets 
to drop as concerns mounted about the 
violent protests in Egypt.” (Saudi Stock 
Exchange Plummets 6%)

We have been recently tracking Phil’s 
“Alpha 2” pattern (below). To show this 
pattern, we have taken a chart of the Dow 
during the first part of 2010 and then 
overlaid a chart of the Dow from this year, 
matching up the January options expiration 

The Week Ahead
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days and the previous top range of 10,700 at 
expiration with our projected top of 11,850 
for the January 2011 expiration date (last 
Friday). 

The pattern was holding up well until this 
week, when the combined forces of POMO 
and the falling Dollar helped buoy the 
markets. As Phil wrote in Member’s Chat: 
“POMO makes the Alpha 2 pattern interesting 
but not very useful. It mostly illustrates how 
fragile a run like this can be.”

Last week, Stock World Weekly mentioned 
Phil’s upcoming virtual $25K Portfolio in 
conjunction with Options Sage’s primer series 
on “Smart Portfolio Management.” To clarify 
the d ist inct ion, Opt ions Sage’s v i r tual 
portfolio will be using “smart portfolio 
management.” Phil will be pursuing a more 
aggressive strategy with the objective of 
turning $25,000 into $100,000. 

Phil discussed this new $25KP portfolio in 
Saturday’s article “The $25,000 Portfolio - 
Stepping Our Way to a 10-Bagger!” First, Phil 
summarized the results of the last trade that 
closed out his previous portfolio, where he 
started with $10,000 virtual dollars and 
turned that into nearly $35,000 virtual 
dollars. 

Phil’s new $25KP has not officially been 
launched, but on Monday, Phil posted a trade 
idea in Member’s Chat: “DIA $117.75 puts 
should give good bang for the buck at $1.06. 
If I had the new $25KP up and running I’d go 
for 10 with a Double Down (DD) at .86 and a 
stop at .76 for a $400 risk on the first 
trade.” 

On Saturday Phil wrote “As you can see 
from the chart (below) we didn’t get our 
chance to Double Down until Wednesday and 
there was a brief and scary dip Friday 
morning that touched our .76 level but, of 
course, my Friday morning Alert to Members 
went with 2 aggressively bearish plays (TZA 
and QID) so we were clearly not going to let 
a little flush scare us.

“This is why we AVOID hard stops!  When 
you put in hard stops they will get triggered 
on spikes all the time.  When you see that 
quick move in the opposite direction before a 
stock making its big move – that’s what pro 
traders and market makers call “flushing the 
stops.” It’s a specific move designed to, as 
Cramer says, "shake out the weak hands," 
before making a move in the intended 
direction. This is why our Strategy Section 
focuses on the concepts of scaling in and 
rolling positions.”
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So how did this trade idea work out? “This 
trade made $1,400 on 20 contracts (at $1.62, 
which was up .70, up 73%).  That’s not the 
kind of gains we should expect every time 
but it’s the ONLY trade I identified as a 
$25KP-type trade idea during the week and 
we do need to make $1,500 a week this year 
to make out goal!  On Friday, I identified 
another $25KP opportunity of the NFLX 
Weekly $200 puts at $1.55 (just 4) and we 
rolled those up to the Weekly $210 puts for 
another $1.90.  That’s $3.45 in now on 4 puts 
that are already down to $2.50 so a $380 loss 
so far. [This trade didn’t count but we may 
go in officially on Monday.]”

The new $25KP will be posted on Phil’s 
Stock World website during the coming week. 
We plan to cover it in depth. To learn more 
and follow the new portfolio on a daily basis, 
sign up here. 

One of the tools we use to analyze the 
markets is Phil’s Market Targets, which we 
track in each issue of Stock World Weekly. We 
have been closely watching the Russell 2000 
index (RUT), waiting to see if it can break 
above and hold the critical 800 level. So far, 
it has been disappointing, and we find it hard 
to build a sol id, long-term investment 
premise, even if only on a technical basis. 
Considering how global events exploded on 
Friday, we’re feeling our current position of 
b e i n g “ c a s h y a n d c a u t i o u s , ” i s v e r y 
reasonable. 

This week’s newsletter trade idea comes 
courtesy of Pharmboy. Pharmboy writes, 
“ImmunoGen ( IMGN) develops targeted 
anticancer drugs using its proprietary tumor-
activated prodrug (Taxane-Based Tumor-
Activated Prodrug – aka TAP) technology. 
What’s so special about the techology?    A 
monoclonal antibody (mAb) enables a TAP 
compound to bind specifically to cancer cells 
that express a particular target antigen and 
the cytotoxic agent serves to kill the cancer 
cell. Last year we jumped on the chance to 
get in on this little gem at about $5.50/
share, and the stock topped out at $10. SInce 
then, a sell-off has ensued, and the stock has 
traced back to support at $8.31. I like buying 
the July $7/8 bull call spread for $0.65 or 
better, selling the July $7 puts for $0.55 or 
better. That is a net $0.10 on a $1 spread, 
and the calls are 100% in the money.”  

As always, be careful out there!

Watching Must Hold Levels
1/30/11

BREAKOUT 
LEVEL 2

(MUST HOLD)

BREAKOUT 
LEVEL 1

UP 10%

UP 7.5%

Dow S&P NAS NYSE Russell

11600 1260 2675 7935 800

11500 1220 2600 7750 725

11220 1177 2420 7500 700

10965 1146 2365 7280 672

“Those Breakout II Levels are now 
MUST HOLD levels at Dow 11,600, 
S&P 1,260, Nas 2,675, NYSE 7,935 

and the Russell already blew 800.” - Phil“
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Special  Bonus Supplement  -  State  Of  The 
Union Highl ights

Editor's Note: Below are excerpts from the 
“State of the Union” speech given by President 
Obama on January 26, 2011. Phil's  comments 
appear in this section in quotes and bold Italics. 

Obama tried to get Boehner to cry by 
congratulating him right off the bat 
(Biden does not look at Boehner). 

Standing ovation on working together?  

"We will move forward together, or  not at 
all." "At stake is whether jobs grow in this country 
or somewhere else."   "Stock market roaring back, 
corporate profits are up."  

Saying together a lot.  

That world has changed. And for many, the 
change has been painful. I’ve seen it in the 
shuttered windows of once booming factories, and 
the vacant storefronts on once busy Main Streets. 
I’ve heard it in the frustrations of Americans 
who’ve seen their paychecks dwindle or their jobs 
disappear -– proud men and women who feel like 
the rules have been changed in the middle of the 
game. 

They’re right. The rules have changed. In a 
single generation, revolutions in technology have 
transformed the way we live, work and do 
business. Steel mills that once needed 1,000 
workers can now do the same work with 100. 
Today, just about any company can set up shop, 
hire workers, and sell their products wherever 
there’s an Internet connection.

Meanwhile, nations like China and India 
realized that with some changes of their own, they 
could compete in this new world. And so they 
started educating their children earlier and longer, 
with greater emphasis on math and science. 
They’ re inves t ing in research and new 
technologies. Just recently, China became the 

home to the world’s largest private solar research 
facility, and the world’s fastest computer.

So, yes, the world has changed. The 
competition for jobs is real. But this shouldn’t 
discourage us. It should challenge us. Remember -– 
for all the hits we’ve taken these last few years, 
for all the naysayers predicting our decline, 
America still has the largest, most prosperous 
economy in the world. (Applause.) No workers — no 
workers are more productive than ours. No country 
has more successful companies, or grants more 
patents to inventors and entrepreneurs. We’re the 
home to the world’s best colleges and universities, 
where more students come to study than any place 
on Earth.

The future is ours to win. But to get there, we 
can’t just stand still. As Robert Kennedy told us, 
“The future is not a gift. It is an achievement.” 
Sustaining the American Dream has never been 
about standing pat. It has required each generation 
to sacrifice, and struggle, and meet the demands 
of a new age. 

Mentions Facebook as one one of America's 
great companies (equal to Google).   Man 
those guys are getting hype lately! He's 

talking about "our generation's Sputnik moment" 
and says he'll send a new budget full of 
infrastructure and R&D spending.   Interesting if 
it passes.  

This is our generation’s Sputnik moment. Two 
years ago, I said that we needed to reach a level of 
research and development we haven’t seen since 
the height of the Space Race. And in a few weeks, I 
will be sending a budget to Congress that helps us 
meet that goal. We’ll invest in biomedical 
research, information technology, and especially 
clean energy technology -– (applause) — an 
investment that will strengthen our security, 
protect our planet, and create countless new jobs 
for our people.

“

“

“
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That’s what Americans have done for over 200 
years: reinvented ourselves. And to spur on more 
success stories like the Allen Brothers, we’ve 
begun to reinvent our energy policy. We’re not 
just handing out money. We’re issuing a challenge. 
We’re telling America’s scientists and engineers 
that if they assemble teams of the best minds in 
their  fields, and focus on the hardest problems in 
clean energy, we’ll fund the Apollo projects of our 
time.

At the California Institute of Technology, 
they’re developing a way to turn sunlight and 
water into fuel for our cars. At Oak Ridge National 
Laboratory, they’re using supercomputers to get a 
lot more power out of our nuclear facilities. With 
more research and incentives, we can break our 
dependence on oil with biofuels, and become the 
first country to have a million electric vehicles on 
the road by 2015. (Applause.) 

We need to get behind this innovation. And to 
help pay for it, I’m asking Congress to eliminate 
the billions in taxpayer dollars we currently give 
to oil companies. (Applause.) I don’t know if — I 
don’t know if you’ve noticed, but they’re doing 
just fine on their  own. (Laughter.) So instead of 
subsidizing yesterday’s energy, let’s invest in 
tomorrow’s.

Now, clean energy breakthroughs will only 
translate into clean energy jobs if businesses know 
there will be a market for what they’re selling. So 
tonight, I challenge you to join me in setting a 
new goal: By 2035, 80 percent of America’s 
electricity will come from clean energy sources. 
(Applause.)

Some folks want wind and solar. Others want 
nuclear, clean coal and natural gas. To meet this 
goal, we will need them all — and I  urge 
Democrats and Republicans to work together to 
make it happen. (Applause.)

 

I love it when Presidents set goals for 25 
years l a te r - so po in t l e s s and 
unaccountable.   I do like the focus on 
education but we've had a decade of 

nothing happening there already, tough ship to 
turn around.  100,000 new teachers in 10 years 
- what kind of goal is this?   There are 4.5M 
teachers now so 2.25% - is that an increase or 
just replacing 112,500 a year (1/40th) that 
retire? 

Tuition tax credit of $10,000 for four years 
of college?   Are these jokes?   I got $2,500 a 
year when I went to college 30 years ago!   I 
think now that might pay for books.   

The third step in winning the future is 
rebuilding America. To attract new businesses to 
our shores, we need the fastest, most reliable 
ways to move people, goods, and information — 
from high-speed rail to high-speed Internet. 
(Applause.)

Our infrastructure used to be the best, but our 
lead has slipped. South Korean homes now have 
greater Internet access than we do. Countries in 
Europe and Russia invest more in their roads and 
railways than we do. China is building faster trains 
and newer airports. Meanwhile, when our own 
engineers graded our nation’s infrastructure, they 
gave us a “D.”

We have to do better. America is the nation 
that built the transcontinental railroad, brought 
electricity to rural communities, constructed the 
Interstate Highway System. The jobs created by 
these projects didn’t just come from laying down 
track or pavement. They came from businesses 
that opened near a town’s new train station or the 
new off-ramp.

So over the last two years, we’ve begun 
rebuilding for the 21st century, a project that has 
meant thousands of good jobs for the hard-hit 

“

http://www.philstockworld.com
http://www.philstockworld.com


    S t o c k  Wo r l d  We e k l y  N e w s l e t t e r	
                        We e k  o f  J a n u a r y  3 0 ,  2 0 1 1

P h i l ’ s  S t o c k  W o r l d  	
          w w w . p h i l s t o c k w o r l d . c o m  	
 	
 	
            14

construction industry. And tonight, I’m proposing 
that we redouble those efforts. (Applause.)

 We’ll put more Americans to work repairing 
crumbling roads and bridges. We’ll make sure this 
is fully paid for, attract private investment, and 
pick projects based [on] what’s best for the 
economy, not politicians.

Within 25 years, our goal is to give 80 percent 
of Americans access to high-speed rail. 
(Applause.) This could allow you to go places in 
half the time it takes to travel by car. For some 
trips, it will be faster than flying –- without the 
pat-down. (Laughter and applause.) As we speak, 
routes in California and the Midwest are already 
underway.

  Within the next five years, we’ll make it 
possible for businesses to deploy the next 
generation of high-speed wireless coverage to 98 
percent of all Americans.

 About Friggin' time.  Why didn't he listen 
to me last year???

Blaming lobbyists for "rigging the tax code" 
and asking for simplification and reform.  Says 
we can lower Corporate Tax Rate without 
adding to deficit.  Corporations paid $182Bn in 
taxes in 2009, citizens paid $2Bn - this will be 
interesting to see how low they can go. 

To reduce barriers to growth and investment, 
I’ve ordered a review of government regulations. 
When we find rules that put an unnecessary 
burden on businesses, we will fix them. 
(Applause.) But I will not hesitate to create or 
enforce common-sense safeguards to protect the 
American people. (Applause.) That’s what we’ve 
done in this country for more than a century. It’s 
why our food is safe to eat, our water is safe to 
drink, and our air is safe to breathe. It’s why we 
have speed limits and child labor laws. It’s why 
last year, we put in place consumer protections 

against hidden fees and penalties by credit card 
companies and new rules to prevent another 
financial crisis. (Applause.) And it’s why we passed 
reform that finally prevents the health insurance 
industry from exploiting patients. (Applause.) 

Now, I  have heard rumors that a few of you 
still have concerns about our new health care law. 
(Laughter.) So let me be the first to say that 
anything can be improved. If you have ideas about 
how to improve this law by making care better or 
more affordable, I am eager to work with you. We 
can start right now by correcting a flaw in the 
legislation that has placed an unnecessary 
bookkeeping burden on small businesses. 
(Applause.) 

What I’m not willing to do — what I’m not 
willing to do is go back to the days when insurance 
companies could deny someone coverage because 
of a preexisting condition. (Applause.)

Says worst of recession is over but 
Government still spending more than it 
takes in.  "That is not sustainable. Every 
day families sacrifice to live within their 

means - they deserve a government that does 
the same."  Calls for a 5-year spending freeze 
that will reduce deficit by $400Bn over next 10 
years ($40Bn a year?).   10s of Billions of 
Defense cuts?  

Now, most of the cuts and savings I’ve 
proposed only address annual domestic spending, 
which represents a little more than 12 percent of 
our budget. To make further progress, we have to 
stop pretending that cutting this kind of spending 
alone will be enough. It won’t. (Applause.)

The bipartisan fiscal commission I  created last 
year made this crystal clear. I  don’t agree with all 
their proposals, but they made important 
progress. And their conclusion is that the only way 
to tackle our deficit is to cut excessive spending 
wherever we find it –- in domestic spending, 

““
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defense spending, health care spending, and 
spending through tax breaks and loopholes. 
(Applause.)

This means further reducing health care costs, 
including programs like Medicare and Medicaid, 
which are the single biggest contributor to our 
long-term deficit. The health insurance law we 
passed last year will slow these rising costs, which 
is part of the reason that nonpartisan economists 
have said that repealing the health care law would 
add a quarter of a trillion dollars to our deficit. 
Still, I’m willing to look at other ideas to bring 
down costs, including one that Republicans 
suggested last year — medical malpractice reform 
to rein in frivolous lawsuits. (Applause - even from 
Boehner!) 

To put us on solid ground, we should also find 
a bipartisan solution to strengthen Social Security 
for future generations. (Applause.) We must do it 
without putting at risk current retirees, the most 
vulnerable, or people with disabilities; without 
slashing benefits for future generations; and 
without subjecting Americans’ guaranteed 
retirement income to the whims of the stock 
market. (Applause - not from Boehner.) 

And if we truly care about our deficit, we 
simply can’t afford a permanent extension of the 
tax cuts for the wealthiest 2 percent of 
Americans. (Applause - Boehner almost choking.) 
Before we take money away from our schools or 
scholarships away from our students, we should 
ask millionaires to give up their tax break. It’s not 
a matter of punishing their success. It’s about 
promoting America’s success. (timid applause.)

Says simplifying tax code is the way to 
go.  Talking about reducing Government 
redundancy.  

Now, we’ve made great strides over the last 
two years in using technology and getting rid of 
waste. Veterans can now download their 

electronic medical records with a click of the 
mouse. We’re selling acres of federal office space 
that hasn’t been used in years, and we’ll cut 
through red tape to get rid of more. But we need 
to think bigger. In the coming months, my 
administration will develop a proposal to merge, 
consolidate, and reorganize the federal 
government in a way that best serves the goal of a 
more competitive America. I  will submit that 
proposal to Congress for a vote –- and we will push 
to get it passed. (Applause.) 

In the coming year, we’ll also work to rebuild 
people’s faith in the institution of government. 
Because you deserve to know exactly how and 
where your tax dollars are being spent, you’ll be 
able to go to a website and get that information 
for the very first time in history.  Because you 
deserve to know when your elected officials are 
meeting with lobbyists, I ask Congress to do 
what the White House has already  done — put 
that information online. And because the 
American people deserve to know that special 
interests aren’t larding up legislation with pet 
projects, both parties in Congress should know 
this: If a bill comes to my desk with earmarks 
inside, I will veto it. I will veto it. (Applause.)

This I have to see.   Will be super-lame 
now if he doesn't veto anything.  All this 
talk and the Dollar is laying at 78...

This March, I  will travel to Brazil, Chile, and El 
Salvador to forge new alliances across the 
Americas. Around the globe, we’re standing with 
those who take responsibility -– helping farmers 
grow more food, supporting doctors who care for 
the sick, and combating the corruption that can 
rot a society and rob people of opportunity.

Good time to invest in Brazil as they 
should get a lot of press on this trip. 

Wow - he says "And we saw that same desire 
to be free in Tunisia, where the will of the 

“
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people proved more powerful than the writ of a 
dictator. And tonight, let us be clear: The 
United States of America stands with the 
people of Tunisia, and supports the democratic 
aspirations of all people."   That sends a big 
message to other potential revolutionaries 
doesn't it?   Kind of funny coming right after 
he's bragging about how we crushed the 
insurgents in Afghanistan but what can you do? 

Tries to make Boehner cry again (almost 
worked) by mentioning how great it is that a 
boy who used to sweep floor in his Daddy's bar 
can grow up to be Speaker of the House.  

From the earliest days of our founding, 
America has been the story of ordinary people 
who dare to dream. That’s how we win the future.

We’re a nation that says, “I might not have a 
lot of money, but I  have this great idea for a new 
company.” “I might not come from a family of 
college graduates, but I will be the first to get my 
degree.” “I might not know those people in 
trouble, but I  think I can help them, and I need to 
try.” “I’m not sure how we’ll reach that better 
place beyond the horizon, but I know we’ll get 
there. I know we will.”

We do big things. (Applause.) 

The idea of America endures. Our destiny 
remains our choice. And tonight, more than two 
centuries later, it’s because of our people that our 
future is hopeful, our journey goes forward, and 
the state of our union is strong.

It was a good, uplifting speech.   Very 
good idea to mix up the Reps and Dems 
so Congress looks united and the feed I 

see (link above) didn't show many dissenters.  

Dow ran back to its highs in futures, Nas 
made new highs, S&P added 5 points.   Hang 
Seng up 0.6% at 2:30, Shanghai up 1.2% but 

Nikkei down 0.6% on dollar weakness and  TM 
recalling 1.7M cars.  

Paul Ryan's rebuttal was pretty tame, big 
statements were:

  Our debt is the product of acts by many 
presidents and many Congresses over many years. 
No one person or party is responsible for it. There 
is no doubt the President came into office facing a 
seve re f i s ca l and economic s i t ua t i on . 
Unfortunately, instead of restor ing the 
fundamentals of economic growth, he engaged in 
a stimulus spending spree that not only failed to 
deliver on its promise to create jobs, but also 
plunged us even deeper into debt.

The facts are clear: Since taking office, 
President Obama has signed into law spending 
increases of nearly 25% for domestic government 
agencies – an 84% increase when you include the 
failed stimulus.  All of this new government 
spending was sold as “investment.” Yet after two 
years, the unemployment rate remains above 9% 
and government has added over $3 trillion to our 
debt. Then the President and his party made 
matters even worse, by creating a new open-
ended health care entitlement.

What we already know about the President’s 
health care law is this: Costs are going up, 
premiums are rising, and millions of people will 
lose the coverage they currently have. Job 
creation is being stifled by all of its taxes, 
penalties, mandates and fees.

Businesses and unions from around the country 
are asking the Obama Administration for waivers 
from the mandates. Washington should not be in 
the business of picking winners and losers. The 
President mentioned the need for regulatory 
reform to ease the burden on American 
businesses. We agree – and we think his health 
care law would be a great place to start.
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Last week, House Republicans voted for a full 
repeal of this law, as we pledged to do, and we 
will work to replace it  with fiscally responsible, 
patient-centered reforms that actually reduce 
costs and expand coverage. Health care spending 
is driving the explosive growth of our debt. And 
the President’s law is accelerating our country 
toward bankruptcy.

Our debt is out of control. What was a fiscal 
challenge is now a fiscal crisis. We cannot deny it; 
instead we must, as Americans, confront it 
responsibly.

Speaking candidly, as one citizen to another: 
We still have time… but not much time. If we 
continue down our current path, we know what 
our future will be.

Just take a look at what’s happening to 
Greece, Ireland, the United Kingdom and other 
nations in Europe. They didn’t act soon enough; 
and now their governments have been forced to 
impose painful austerity measures: large benefit 
cuts to seniors and huge tax increases on 
everybody.

Their  day of reckoning has arrived. Ours is 
around the corner. That is why we must act now.

Some people will back away from this 
challenge. But I  see this challenge as an 
opportunity to rebuild what Lincoln called the 
“central ideas” of the Republic.

We believe a renewed commitment to limited 
government will unshackle our economy and 
create millions of new jobs and opportunities for 
all people, of every background, to succeed and 
prosper. Under this approach, the spirit of 
initiative – not political clout – determines who 
succeeds.

 

Millions of families have fallen on hard times 
not because of our ideals of free enterprise – but 
because our leaders failed to live up to those 
ideals; because of poor decisions made in 
Washington and Wall Street that caused a financial 
crisis, squandered our savings, broke our trust, 
and crippled our economy.

Today, a similar kind of irresponsibility 
threatens not only our livelihoods but our way of 
life.

We need to reclaim our American system of 
limited government, low taxes, reasonable 
regulations, and sound money, which has blessed 
us with unprecedented prosperity. And it has done 
more to help the poor than any other economic 
system ever designed. That’s the real secret to 
job creation – not borrowing and spending more 
money in Washington. 

Limited government and free enterprise have 
helped make America the greatest nation on 
earth. 

It's going to be tough to reconcile a 
massive infrastructure and jobs-building 
g o a l w i t h s m a l l e r a n d l i m i t e d 
Government.  I think international 

markets and the futures are reacting to what 
Obama promises but Paul Ryan is the reality 
and the Reps aren't going to go for any of that 
Nation-Building crap.  It's the Government that 
crippled our economy (and, of course, we're 
forgetting whose watch that was under), not 
Big Business, according to Ryan..

Very tempting to short the Dow futures off 
that 11,950 line.  

Bachman made a very short speech, blames 
Obama for unemployment and deficit in first 
sentence!  Highlights as follows:

 

“

http://www.philstockworld.com
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Good evening, my name is Congresswoman 
Michele Bachmann from Minnesota’s 6th District.

Two years ago, when Barack Obama became 
our President, unemployment was 7.8 percent and 
our national debt stood at what seemed like a 
staggering $10.6 trillion dollars.

We wondered whether the President would cut 
spending, reduce the deficit and implement real 
job-creating policies. Unfortunately, the 
President’s strategy for recovery was to spend a 
trillion dollars on a failed stimulus program, 
fueled by borrowed money.

The White House promised us that all the 
spending would keep unemployment under 8 
percent. Not only did that plan fail to deliver, but 
within three months the national jobless rate 
spiked to 9.4 percent. And sadly, it hasn’t been 
lower for 20 straight months. While the 
government grew, we lost more than 2 million 
jobs. Let me show you a chart. [CHART]

After the $700 billion bailout, the trillion-
dollar stimulus, and the $410 billion spending bill 
with over 9,000 earmarks, many of you implored 
Washington to please stop spending money we 
don’t have.

But, instead of cutt ing, we saw an 
unprecedented explosion of government spending 
and debt, unlike anything we have seen in the 
history of our country.

[CHART]

Here are a few suggestions for fixing our 
economy:

The President could stop the EPA from 
imposing a job-destroying cap-and-trade system.

The President could support a Balanced Budget 
Amendment.

The President could agree to an energy policy 
that increases American energy production and 
reduces our dependence on foreign oil.

The President could also turn back some of the 
132 regulations put in place in the last two years, 
many of which will cost our economy $100 million 
or more.

And, the President should repeal ObamaCare 
and support free market solutions like medical 
malpractice reform and allow all Americans to buy 
any healthcare policy they like anywhere in the 
United States. 

We believe in lower taxes, a limited view of 
government and the exceptionalism of America. 
And I believe America is the indispensable nation.

Wow!   Maybe I have my history mixed up 
but wasn't this nation founded by guys who 
formed a government and held a constitutional 
convention that wanted a strong Federal 
Government balanced by the States and 
Judiciary to make sure they didn't get out of 
control?   What is with this dismantling the 
Government to save our nation stuff?  

Obama is already caving in to Corporate 
interests but that's not enough, is it?  

Well, I guess the choice is use Government 
to build an America for the 21st century that 
trains its children for the jobs of the future and 
builds and infrastructure that we can all thrive 
on or disassemble the whole thing and trust 
unregulated, untaxed Big Business to take care 
of us.   

Maybe bad for Americans but good for the 
stock market if the Republicans and Tea 
Partiers get their way.  

http://www.philstockworld.com
http://www.philstockworld.com
http://bachmann.house.gov/UploadedFiles/Unemployment_Rate_By_President.pdf
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Monday 31 Tuesday 1 Wednesday 2 Thursday 3 Friday 4

8:30 AM: Personal 
Income and Outlays

7:45 AM: ICSC-
Goldman Store Sales

7:00 AM: MBA Purchase 
Applications

6:00 AM: Monster 
Employment Index

8:30 AM: Employment 
Situation

9:45 AM: Chicago PMI 8:55 AM: Redbook 7:30 AM: Challenger 
Job-Cut Report

8:30 AM: Jobless 
Claims

3:00 PM: Treasury 
STRIPS

11:00 AM: 4-Week Bill 
Announcement

10:00 AM: ISM Mfg 
Index

8:15 AM: ADP 
Employment Report

8:30 AM: Productivity 
and Costs

11:30 AM: 3-Month Bill 
Auction

10:00 AM: 
Construction Spending

9:00 AM: Treasury 
Refunding 

Announcement

10:00 AM: Factory 
Orders

11:30 AM: 6-Month Bill 
Auction

11:30 AM: 4-Week Bill 
Auction

9:00 AM: 3-Year, 10-
Year and 30-Year 
announcements

10:00 AM: ISM Non-
Mfg Index

3:00 PM: Farm Prices 3:00 PM: Motor 
Vehicle Sales

10:30 AM: EIA 
Petroleum Status 

Report

12:30 PM: Ben 
Bernanke Speaks

POMO DAY
($6Bn - $8Bn)

POMO DAY
($1Bn - $2Bn)

POMO DAY
($1.5Bn - $2.5Bn)

POMO DAY
($7Bn - $9Bn)

POMO DAY
($6Bn - $8Bn)

Note: The material presented in this commentary is provided for informational purposes only and is based upon 
information that is considered to be reliable. However, neither Philstockworld, LLC (PSW) nor its affiliates warrant its 
completeness, accuracy or adequacy and it should not be relied upon as such. Neither PSW nor its affiliates are 
responsible for any errors or omissions or for results obtained from the use of this information. Past performance, 
including the tracking of virtual trades and portfolios for educational purposes, is not necessarily indicative of future 
results. Neither Phil, Optrader, Oxen Group  or anyone related to PSW is a registered financial adviser and they may 
hold positions in the stocks mentioned, which may change at any time without notice. Do not buy or sell based on 
anything that is written here, the risk of loss in trading is great. 

This material is not intended as an offer or solicitation for the purchase or sale of any security or other financial 
instrument. Securities or other financial instruments mentioned in this material are not suitable for all investors. Any 
opinions expressed herein are given in good faith, are subject to change without notice, and are only intended at the 
moment of their issue as conditions quickly change. The information contained herein does not constitute advice on the 
tax consequences of making any particular investment decision. This material does not take into account your particular 
investment objectives, financial situations or needs and is not intended as a recommendation to you of any particular 
securities, financial instruments or strategies. Before investing, you should consider whether it is suitable for your 
particular circumstances and, as necessary, seek professional advice. 
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